
Repression & International Trade
An Analysis of Chinese Trade with Islamic Countries

Justin Callais Gregory W. Caskey Linan Peng

PCS Meetings 2022
Nashville, TN

Callais, Caskey, and Peng Repression & International Trade
PCS Meetings 2022 Nashville, TN

1 / 24



Table of Contents

1 Motivation

2 Research Question

3 Empirical Approach & Results

4 Conclusion

Callais, Caskey, and Peng Repression & International Trade
PCS Meetings 2022 Nashville, TN

2 / 24



Table of Contents

1 Motivation

2 Research Question

3 Empirical Approach & Results

4 Conclusion

Callais, Caskey, and Peng Repression & International Trade
PCS Meetings 2022 Nashville, TN

3 / 24



Motivation

Since 2016, the Chinese Communist Party (CCP) has been
engaged in a violent assimilationist campaign against the
Uyghurs, a predominantly Muslim ethnic minority group located
in Xinjiang.

There has been much international outcry, but little criticism of China
from majority-Muslim nations.

▶ Pakistan’s Prime Minister Imran Khan
▶ Organisation of Islamic Cooperation (OIC)

Many are participants in China’s Belt and Road Initiative (BRI) are
recipients of Chinese development finance/enjoy close trade
relationships with China.
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Figure 1: Since 2016, upwards of 1.5 million Uyghurs and other Muslim minorities
in Xinjiang have been detained in political re-education and forced labor camps.
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Introduction
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Introduction

Source: Greer, T. (2018),“48 Ways to Get Sent to a Chinese
Concentration Camp”.
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Research Question

Has trade with China been impacted by the repressive
campaign against the Uyghurs?

▶ Majority-Muslim country governments have been reticent to criticize
China’s domestic policies

Do the private citizens of these nations opt to engage in less
economic activity with China in response to their anti-Muslim
policies?
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Trade and Private Groups

Private groups have a long history of organizing commercial boycotts
▶ Ex: Longshoremen and Soviet countries, South Africa divestment, etc.

This extends to religiously motivated groups as well.
▶ Ex: Muhammad drawing in Denmark, significant commercial blowback

for Danish firms in the Muslim world.

Relative to individualistic cultures, individuals in collectivistic societies
(particularly where religion is a central organizing principle) are more
likely to engage in consumption behavior as a group (Lindridge, 2005;
Al-Hyari et al., 2012).
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Strategy

Matching Methodology

Difference-in-Difference

Synthetic Control Method
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Treatment

Defining Muslim countries:
1 50% or more of population identifies as Muslim (37)
2 Sharia law or Islam as state religion (14)
3 Sharia law, Islam as state religion, and “Neutral” Muslim majority (18)
4 Only Sharia law countries (5)
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Figure 2: List of Treated Countries
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Data

152 countries from 2010-2019:
▶ Pre-treatment: 2010-2015 (averaged)
▶ Post-treatment: 2016-2019 (averaged)

Outcome variables: Import Share from China, Export Share to
China (WITS)

▶ “Share” is with respect to China

Covariates: Population, GDP per capita, Government spending share
(PWT); Distance to Beijing (World Bank); Political rights & Civil
liberties (Freedom House); Freedom to Trade Internationally (Fraser
EFW)
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Conclusion

We find only limited evidence that trade from Muslim majority
countries decreased after the CCP’s heightened persecution of
the Uyghurs became known.

▶ Existence of commercial blowback could be tempered by states’ desires
to remain on good terms with China.

▶ China may be too economically important for blowback to occur.

Next steps:
▶ Data on different goods being traded with China (heterogeneous goods

and trust)
▶ Different ways to measure trade? (Import and Export share relative to

the specific country, Export Import in China as % of GDP)
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Conclusion

Thank you!

gcaskey@gmu.edu
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